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CROWN PERTH
Regulatory matters

Crown Perth continues to remain engaged with the WA Regulator and Government on a proactive basis
to address any regulatory issues associated with the shut-down.

Cashless — Use of EFTPOS

The implementation plan for the use of EFTPOS (debit only) within the casino plan was referred to Crown
Resorts Responsible Gaming and Crown Resorts Risk Management Committees, who have determined it
is appropriate to defer implementation to a later date.

Due to the date of the Gaming and Wagering Commission of WA’s (Commission) approval for use of
EFTPOS (debit only) approaching 12 months (and likely to be further extended due to the implementation
date being deferred), the Department of Local Government, Sports and Cultural Industries has advised
that Crown Perth will be required to re-engage with the Commission prior to implementation.

Crown Towers Perth Residual Land — Sale and Development Agreement

On purchasing 5.823 hectares from the State to develop Crown Towers Perth in 2013, the Agreement for
Sale and Development of Land (Sale and Development Agreement) required Crown to commence
development of the undeveloped residual land (approximately 3 hectares) by no later than September
2020 and for all development on the land to be completed by September 2028. In failing to meet this
obligation, the State has the option to repurchase the undeveloped residual land at the original purchase
price.

As Crown Perth has no current plans to develop this land, Crown representatives are continuing to
progress discussions with the Premier and Minister for Gaming for an extension of time or removal of this
requirement from the Sale and Development Agreement.

CROWN SYDNEY
Regulatory matters

Members of Crown’s regulatory and compliance, legal and gaming teams continue to engage with Liquor
and Gaming NSW (L&G) on an ongoing basis to progress discussions and seek clarification on regulatory
matters required to be approved prior to opening.

Key matters include surveillance camera locations and storage requirement for footage, approval of
gaming equipment, Internal Control Manuals and Standard Operating Procedures, game rules, approval
of the casino management system, liquor licensing, associate and special employee licensing
requirements, determining a ‘casino precinct’, Responsible Gaming, marketing and promotion of the
Restricted Gaming Facility and recruitment of VIP members prior to commencement of gaming
operations. Relevant departments are engaged as required and kept updated on the progress of these
matters.

A schedule of fortnightly meetings has been established, including monthly meetings in person with all
key L&G personnel, managed by the Policy and Legislation section of L&G, which is overseen by Paul
Sariban, Director of Policy and Legislation. During the disruption period resulting from COVID-19, the in-
person meetings will occur by either phone or video conference.
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ILGA Inquiry

On 3 April 2020, the Independent Liquor & Gaming Authority (ILGA) decided that most of the work of the
Casino Inquiry will be deferred in the current context of the COVID-19 epidemic, until it is considered safe
and practicable for all public aspects of the work to resume.

In its media announcement, ILGA said that the decision follows careful consideration of the current
COVID-19 situation, Commonwealth and State Government advice and restrictions.

It is apparent from recent discussions with the Inquiry that it will essentially go into hiatus for an
unspecified period, and will not be issuing new Summonses or materially progressing its discharge of the
Terms of Reference during this period.

The Inquiry and its public hearings will resume promptly as soon as circumstances allow and updates
regarding this and future timings will be announced publicly once determined.

As the Board is aware the subjects in focus for future hearings of the Inquiry are as follows:

Hearing hemes

Hearing 1 Junkets, including policies and procedures for casinos as they relate to junkets
and the regulation of junket activity, as well as the potential involvement of
organised crime and criminal elements in junket activity.

Hearing 2 The sale of shares by CPH to Melco Resorts, including Crown’s knowledge of and
response to the transaction.

Hearing 3 The media allegations, including Crown's present and historical dealings with
junkets and their representatives, and the Chinese detentions.

Hearing 4 The suitability of Melco and persons related to Melco to be close associates of
Crown Sydney Gaming Pty Limited

Hearing 5 Future regulation of the casino industry including best practices both nationally

and internationally

The effect of deferral on the current workstreams is set out below:

e The Summons issued to Joshua Preston to give evidence will not be called upon until a date to be
notified, such notice being no less than one month.

e The same position is to be adopted in respect of Mary Manos and the private hearing which was to
occur on 8 April 2020 (which will be adjourned on the same basis).

e Production of documents in answer to outstanding Summonses is excluded from the deferral.
Documents are to be continued to be produced to the Inquiry in accordance with the times set out in
the Summonses (or as extended by order). The Inquiry has indicated that it will not be issuing new
Summonses during the period of the deferral.

e Management continues to work with MinterEllison and the Counsel team to facilitate compliance
with outstanding Summonses and to progress work streams in preparation for future public and
private hearings of the Inquiry.

As Directors are aware, in February 2020 Melco Resorts obtained judgment in the Supreme Court of New
South Wales in respect of the maintenance of certain privileges, including legal professional privileges, by
the Inquiry. Melco subsequently lost on appeal and has now made an application to the High Court for
special leave to appeal the decision of the Court of Appeal. The special leave process can take many
months to resolve, but will progress even while the Inquiry is deferred.

Since the Court of Appeal issued its judgment in March 2020, the NSW Government has announced that
it intends to introduce a Bill 'to clarify that the powers given to the Hon. Patricia Bergin SC are equivalent
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to that of a Royal Commissioner and have the effect of abrogating legal privilege.' This is unlikely to be
addressed until at least when NSW Parliament resumes sitting.
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