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95. Prior to amendments to the Anti-Money Laundering and Counter-Terrorism Financing Rules
Instrument 2007 (No. 1) (AML Rules) imposing new KYC and customer due diligence
obligations, effective from 1 June 2014, there was no requirement to take specific additional due
diligence measures for customers who are PEPs. However, the Cash Transaction Reporting
Manager would review the relationship with the customer to determine the extent of the
increased risk of continuing to deal with the customer, which may have included increasing the
customer's risk rating and performing ECDD accordance with the then applicable AML/CTF
Program.

96. Following the amendments to AML Rules referred to above, all customers identified as High
Risk PEPs were subject to ECDD in accordance with the then applicable AML/CTF Program,

including:

where appropriate, undertaking reasonable measures to establish the customer’s source of

wealth and source of funds including one or more of the steps outlined in my response to

question 11;

- obtaining senior management review, and if appropriate, approval for continuing the
business relationship or the provision or continued provision of a Designated Service to the
customer; and

- placing alert(s) on PEPs accounts, enabling enhanced transaction monitoring as outlined in

my response {o question 13.

Date: 23 April 2021




