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1 July 2019

Ms Catherine Myers

Chief Executive Officer

Victorian Commission for Gambling and Liquor Regulation
Level 3, 12 Shelley Street

RICHMOND VIC 3121

cc: Rowan Harris

By Email

Dear Ms Myers

Sixth Review of the Casino Operator and Licence (Sixth Review) - Recommendation 17
| refer to Recommendation 17 of the Sixth Review and our response dated 2 July 2018.
Recommendation 17 provides as follows:

The VCGLR recommends that, by 1 July 2019, Crown undertake a robust review
(with external assistance) of relevant internal control statements, including input
from AUSTRAC, fo ensure that anti-money laundering risks are appropriately
addressed.

Crown Melbourne Limited (Crown) has completed its robust review of the relevant Crown Internal
Control Statements (ICSs), to ensure that money laundering risks are appropriately addressed. This
robust review included assistance from external advisory firm Initialism Pty Ltd (Initialism) and input
from AUSTRAC (the Relevant ICS Review).

In conducting the Relevant ICS Review, Crown reviewed all ICSs to assess:

» which ICSs are potentially relevant to the assessment and management of money laundering
risks (specifically, those ICSs of business units directly or indirectly involved in the provision of
designated services (as that term is defined by the Anti-Money Laundering and Counter-
Terrorism Financing Act 2006 (AMLI/CTF Act) and the Anti-Money Laundering and Counter-
Terrorism Financing Rules Instrument 2007 (No 1) (AML/CTF Rules) to patrons) (relevant
ICSs); and

> with reference to the relevant ICSs, whether any amendments are appropriate to ensure that
anti-money laundering risks are appropriately addressed.

An overview of the Relevant ICS Review is enclosed with this letter.

As a reporting entity under the AML/CTF Act, Crown is required by law to have a risk-based AML/CTF
Program in place that is compliant with the requirements of the AML/CTF Act and AML/CTF Rules.
The AML/CTF Rules specify that the primary purpose of Part A of an AML/CTF Program is to identify,
manage and mitigate money laundering or terrorism financing risks that a reporting entity reasonably
faces in the provision of designated services under the AML/CTF Act.
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» the inclusion of Crown's AML/CTF Program as a control in the *Minimum Standards and
Controls” section of each relevant.ICS; and

» the inclusion of a specific risk of “Criminal influence and exploitation” (which captures potential
money laundering or terrorism financing activities) in each relevant ICS Risk Assessment
Matrix where that risk is not already directly or indirectly included.

Crown considers that the completion of its review of the relevant ICSs, with the input of Initialism and
AUSTRAC, has been completed in satisfaction of Recommendation 17 of the Sixth Review.

Crown will be shortly submitting for the VCGLR's approval updated relevant ICSs to reflect the results
of Crown's robust review of the relevant ICSs, as noted above.

Please do not hesitate to contact me or Joshua Preston if you have any queries.

Yours sincerely

Barry Felstead
Chief Executive Officer — Australian Resorts

Encl
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