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17 May 2018

BY EMAIL
Mr Stephen Berriman and Mr Tim Bryant
Victorian Commission for Gambling and Liquor Regulation

489 Elizabeth Street
RICHMOND VIC 3001

Dear Mr Berriman and Mr Bryant

Confidential : VCGLR China Investigation - detention of Crown group staff in China

Context

1 We write to set out the position of Crown Melbourne Limited in connection with the VCGLR's

consideration of the detention of one of Crown Melbourne's staff (Mr Jason O'Connor) and 18
former staff of Crown Resorts Pte Ltd (a Singaporean company in the Crown group) from October

2016.
Background
2. Crown group staff have been operating in China for around 20 years without any substantial

changes in their mode of operation and without any significant incident prior to the detentions.

3 Other major casino operators also had staff based in China performing similar functions to Crown
staff prior to October 2016 (and we understand that some of their staff have returned to China
since the Crown staff were released). Moreover, junket operators licensed by the Gaming
Inspection and Coordination Bureau in Macau are in the business of arranging for customers,
particularly mainland Chinese customers, to visit Macau-based casinos and engage in gambling
there.

4. Crown Melbourne's parent company, Crown Resorts Limited, is ASX listed. It reporis regularly on
Crown group operations, including revenues from the international business. Its immediate
competitors in Australia, The Star Entertainment Group and The SKYCITY Entertainment Group,
are also ASX listed and licensed to operate casinos in Australia, and they too had staff based in
China performing similar functions to Crown staff prior to October 2016. It was therefare well
known that staff of Australian casinos were operating in China in a manner which it was generally
understood was in compliance with local law.

Relevant Chinese law

5. The relevant law in China is Article 303 of the Criminal Law of the People's Republic of China. It
is written in the Chinese language, but Crown has at all material times understood that:

(a) the substantive English translation is that it is an offence for a person to arganise
‘gambling parties' or 'group gambling' or to ‘gather a crowd te gamble', and for that person
to derive personal profit or receive a commission or ‘kick-back' for doing so; and

(b) under an official guideline, the authorised interpretation of this prohibition was that a
foreign casino staff member should not organise a trip for 10 or more customers to visit
their employer's casino/s to gamble.
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